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FAQ Debra Carter

Deputy Director for Local Government Strategic Finance
Welsh Government

Cathays Park

Cardiff

CF10 3NQ

Dear Debra

Re: Payment of Funding in relation to Cardiff Capital Region City Deal
Investment Fund for the years 2016-17 to 202-21

Thank you for your funding letter dated 22" March 2017 and arranging to meet with
us on 6% April to review the clarifications raised by the project, which we had sent on
the 315t March.

At the meeting you very helpfully clarified Welsh Government's intentions in respect
of a number of funding conditions. Please find below our understanding of the points
discussed, which subject to your confirmation, would form an amendment/variation to
the funding letter and be signed by both Welsh Government and the Accountable
Body as set-out in Condition 20c of your funding letter.

Condition 1 — Award of Fundina

It was confirmed by Welsh Government that whilst this funding letter covers the first
five years to 2020-21, totalling £50 million, there is no intention on its part to restrict
Cardiff Capital Region City Deal (CCRCD) commitments (in respect of HM Treasury
funding) to this sum.

HM Treasury's letter dated 11" November 2016 is attached as Appendix 1 to this
letter. This sets out that funding totalling £375 million has been committed for CCRCD
and will be provided to Welsh Government as block grant over the next twenty years.

Condition 1b confirms that this funding will be provided to Welsh Government with the
expectation that it will be passed on to CCRCD. Subsequent funding letters will also
cover a period of five years, which are subject to the scheduled Gateway Reviews
being passed at those intervals. This is the case for all City Deals across the UK.
Furthermore, Welsh Government confirmed that it has no intention to vary the Terms
and Conditions that will apply to future funding letters.




Condition 3 — Interpreting these Conditions

Welsh Government confirmed that the definition of ‘you' is intended to cover the City
of Cardiff Council as the Accountable Body for CCRCD for and on behalf of all ten
local authorities. This definition applies to the funding letter in its entirety and in
particular to Condition 20f.

It was accepted that ‘Programme Manager’ will mean ‘Regional Programme Director’.
This definition applies equally to Condition 9¢ — Monitoring Requirements.

Condition 5 — Payment Profile

Welsh Government agreed to consider that in future years (from 2018-19 onwards)
that funding is paid in full, at the beginning of each financial year or within 10 working
days of receipt from HM Treasury, whichever is later.

CCRCD can confirm that subject to Joint Cabinet approval (scheduled for the end of
April) it may have a requirement to drawdown circa £16 million to £20 million, no later
than 15t June 2017 (the project is aiming to finalise the expenditure profile this week).
Welsh Government agreed to explore whether it could make available funds in
respect of financial years 2016-17 and 2017-18 within this timescale. In the event
that this date cannot be achieved by Welsh Government, funds will be made available
as soon as practicably possible after this date particularly in respect of 2016/17
funding and in any event no later than six months from the 15t April 2017.

In terms of the payment process, Welsh Government confirmed that it will issue a
notification in advance of the payment being released and there will be no requirement
to complete and submit a grant claim form.

Welsh Government confirmed that in any year, where funds have been committed
and/or there is a clear intention to spend, carry forward of funding to futures years will
be permitted. Carry forward in respect of the final year (2020-21), will also be
permitted providing that the Gateway Review is passed.

Condition 10aii — Audit Requirements

Welsh Government confirmed that ‘Wales Office’ will mean ‘Auditor General for
Wales'.

Condition 15b — Giving Notice

Welsh Government confirmed that ‘You’ will mean ‘Corporate Director Resources at
the address stated in Condition 3'.
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| would be grateful if you could confirm that the points outlined above are accepted
by signing the declaration at the end of this letter or please provide any amendments
as appropriate.

Finally, Welsh Government confirmed that there is no deadline for accepting the
funding terms and conditions. However, we outlined that clause 2.3 of the Joint
Working Agreement requires Joint Cabinet to approve the terms of any Welsh
Government funding conditions within six months of the Commencement Date (1°
March 2017), with the prior agreement of the Accountable Body (in consultation with
the other Councils). Please accept this letter as our intention to recommend the
funding conditions to Joint Cabinet for approval at their meeting at the end of this
month, subject to the agreement of the above matters.

Yours sincerely

LA L5

Christine Salter
Cyfarwyddwr Corfforaethol Adnoddau /Corporate Director Resources

Declaration:
| hereby accept the amendments/variations outlined above in respect of the award of

funding in relation to Cardiff Capital Region City Deal Investment Fund for the years
2016-17 to 2020-21.

- Signature

Debra Carter Name

Deputy Director for Local Government Strategic Finance Title

IV OW. 20177 Date
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